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allocation and other cost accounting rules, as well as the price
cap rules.!®¥ NYNEX asserts that FDC allocation of joint costs
under the joint provision of basic and enhanced services results
in lower rates for basic service than would be set under
structural separation. Under FDC, a new enhanced service will
bear some of the joint costs previously borne by the regulated
services, whereas under structural separation, the regulated
services will have to bear all of their own costs.!® The more
realistic scenario, however, is one where, on account of the
costlier equipment and facilities necessary to meet enhanced
service needs, the unseparated joint costs are much higher than
they would have been for the regulated services alone under
structural separation, but only a small portion of the higher
joint costs is allocated to the actual cause of the higher
costs -~ the enhanced services.!? Ironically, NYNEX also
mentions the affiliate transaction rules as another
safequard,® apparently forgetting the spectacular failure of

those rules in the MECO case.!®

¥ Ameritech Comments at 11; NYNEX Comments at 10-12.

1% NYNEX Comments at 11.
W Hatfield Reply at 3.
1%/ NYNEX Comments at 12-13.

1% sSee New York Tel. Co. and New England Tel. Co. Violations of

commission’s Rules, 5 FCC Rcd 5892 (1990).
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E. The Already Lax Nonstructural Regulations Must Not
be Weakened Further

Not satisfied with the monopoly leveraging allowed by
structural integration, Bell Atlantic also seeks a relaxation of
the already toothless nonstructural regulations. It argues that
the CPNI rules are confusing and inconvenient for customers and
that the Commission should return to the previous CPNI rules, ¥
which favored the BOCs over the ESPs in terms of access to all
customers’ information, rather than favoring the BOCs only as to
information for customers with 20 or fewer lines, as the rules do
now. It is understandable that Bell Atlantic would oppose the
more equal enhanced service marketing conditions that now apply
to large customers under the current CPNI rules and would seek
the same overwhelming advantage as to access to customer
information in that market that the BOCs still enjoy in the
smaller business and residential markets. Bell Atlantic has not
shown how asymmetric rules are less confusing for customers than
symmetrical rules, however, and its overreaching should be

rejected.V

Bell Atlantic also requests a shortened network interface

disclosure period, changes in the cost allocation rules that

19 pBel)l Atlantic Comments at 25-29.

W In fact, if anything, symmetrical rules, under which the
customer has to take affirmative action to allow both the BOC’s
enhanced service personnel and ESPs to have access to the
customer’s proprietory information, would seem less confusing
than different customer information access rules for BOC
personnel and ESPs.
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would allow more joint costs to be allocated to basic services
and a shortened notification period for the announcement of a new
ONA service prior to its use in connection with a BOC’s enhanced
services.!? Bell Atlantic does not adequately justify any of
these regulatory eviscerations and does not demonstrate why the
BOCs should have the benefit of structural integration with no
meaningful substitute therefor. For example, Bell Atlantic’s
examples of the inconvenience caused by the six-month network
disclosure rule fall flat, since the technical changes involved
in most of those situations underwent industry review periods
lasting at least six months, giving the BOC enough time to give

notice without delaying deployment.

Bell Atlantic’s plea for abandonment of fully distributed
costing (FDC), which NYNEX characterizes as "[t]he heart of the
Commission’s cost allocation safequards,"!¥ is even more
grotesque, since that would make it even easier for the BOCs to
deploy new facilities designed for unregulated services that are
much costlier than necessary for basic services, while allocating
most of the costs to the basic services. It would be a grave
error to allow such gross misallocations just when the BOCs are
starting to deploy new facilities for the next generation of

competitive services, such as video dialtone.

12 Bell Atlantic Comments at 29-33.

¥ NYNEX Comments at 11.
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CONCLUSION
For the reasons stated in MCI’s Comments and these Reply

Comments, as well as the Hatfield Report and Hatfield Reply, the
BOCs have not borne their burden of demonstrating that the public
benefits of eliminating the Computer II structural separation
requirement would outweigh the costs to ratepayers and
competition. Accordingly, the Commission should terminate the

current interim Computer II waiver, thereby fully implementing

the structural separation policy.

Respectfully submitted,

MCI TELECOMMUNICATIONS CORPORATION

By: :;;§;¢ég7lﬁi// A

Frank W. Krogh’ \
Donald J. Elardo

1801 Pennsylvania Ave., N.W.
Washington, D.C. 20006
(202) 887-2372

Its Attorneys

Dated: May 19, 1995



CERTIFICATE OF SERVICE

I, Hilary Soldati, do hereby certify that the foregoing

"REPLY COMMENTS" was served this 19th day of May, 1995, by first-

class mail, postage prepaid, on the parties listed below:

C. Donald Berteau

Vice President, Intelligent
Network Products

GeoNet Limited, L.P.

3339 Cardinal Drive

Vero Beach, FL 32963

M. Robert Sutherland

A. Xirven Gilbert III

4300 Southern Bell Center
675 W. Peachtree Street, N.E.
Atlanta, GA 30375

Robert M. Lynch

Durward D. Dupre

Michael J. Zpevak

Southwestern Bell Telephone
Company

One Bell Center

Suite 3520

St. Louis, MO 63101

James P. Tuthill

Jeffrey B. Thomas

140 New Montgomery St.
Room 1522A

S8an Francisco, CA 94105

Keith J. Epstein
Bruce A. Ramgey
3401 Crow Canyon Rd.
Suite 100

San Ramon, CA 94583

James L. Wurtz

Margaret E. Garber

1275 Pennsylvania Ave., N.W.
Washington, D.C. 20004

CollSte)

ary Soldati

Mary E. Burgess

Assistant Counsel

Office of General Counsel

NYS Department of Public
Service

Three Empire State Plaza

Albany, NY 12223-1350

Michael E. Glover

Lawrence W. Katz

Bell Atlantic Telephone Co.
1320 North Court House Rd.
Eighth Floor

Arlington, VA 22201

Edward R. Wholl
Campbell L. Ayling
William J. Balcerski
NYNEX

1111 Westchester Ave.
White Plains, NY 10604

Frank Michael Panek
Ameritech

2000 W. Ameritech Center Dr.
Room 4H84

Hoffman Estates, IL 60196

Robert B. McKenna

U S West, Inc.

1020 19th Street, N.W.
Suite 700

Washington, D.C. 20036

Peter A. Rohrbach

Linda L. Oliver

Hogan & Hartson

555 13th Street, N.W.
Washington, D.C. 20005



Catherine R. Sloan

Richard Fruchterman

LDDS Communications, Inc.
1120 Connecticut Ave., N.W.
Washington, D.C. 20034

Ronald L. Plesser
Julie A. Garcia

Mark J. O'Connor

Piper & Marbury

1200 19th Street, N.W.
Seventh Floor
Washington, D.C. 20036

Daniel L. Brenner

Neal M. Goldberg

David L. Nicoll

National Cable Television
Association, Inc.

1724 Massachusetts Ave., N.W.

Washington, D.C. 20036

Cheryl L. Parrino

Scott A. Neitzel

Lynda L. Dorr

Public Service Commission of
Wisconsin

610 N. Whitney Way

P.O. Box 7854

Madison, WI 53707-3957

Alan J. Gardner

Jerry Yanowitz

Jeffrey Sinsheimer

California Cable Television
Association

4341 Piedmont Ave.

Oakland, CA 94611

Howard J. Symons

Frank W. Lloyd

Donna N. Lampert

Sara F. Seidman

Mintz, Levin, Cohn, Ferris,
Glovsky, and Popeo

701 Pennsylvania Ave., N.W.

Suite 900

Washington, D.C. 20004

Robert J. Butler

Paul C. Smith

Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

Mary McDermott

Linda Kent

Charles D. Cosson
USTA

1401 H Street, N.W.
Suite 600

Washington, D.C. 20005

Richard E. Wiley
Michael Yourshaw
Steven A. Augustino
Wiley, Rein & Fielding
1776 K Street, N.W.
Washington, D.C. 20006

James S. Blaszak

D.E. Boehling

Levine, Blaszak, Block &
Boothby

1300 Connecticut Ave., N.W.

Suite 500

Washington, D.C. 20036

Joseph P. Markoski

Jonathan Jacob Nadler
Jeffrey A. Campbell

Squire, Sanders & Dempsey
1201 Pennsylvania Ave., N.W.
P.O. Box 407

Washington, D.C. 20044

Randolph J. May
Brian T. Ashby
Sutherland, Asbill & Brennan
1275 Pennsylvania Ave., N.W.
Washington, D.C. 20004-2404

Albert Shuldiner
Assistant General Counsel
Information Industry Assn.
555 New Jersey Ave., N.W.
Suite 800

Washington, D.C. 20001

Mark C. Rosenblum

John J. Langhauser
Clifford K. Williams
AT&T

295 N. Maple Ave.

Room 3244J1

Basking Ridge, NJ 07820



